Risk management has become a primary objective in the management decision. Particularly 
In specific terms used in the stock market, we shall refer to the risk management of investment funds called Alternative Investment Funds (AIF) or Alternative Investment Funds Managers (AIFM), a category in which SIF Moldova will also be included and whose experience may be a case study. Basically, an investment fund from AIF / AIFM category must develop a risk management system that identifies and evaluates each financial risk to which it is exposed in its current activity and which aims in particular that the solvency ratio from its own funds (the permanent resources free of any burden which can, at any time, to absorb any loss caused by the concretization of any financial risk) and the capital requirements (related to the losses that can occur in case such risks are materialized) to be above certain levels considered prudent. It is also requested a prudent level for a number of liquidity indicators. From the complementary perspective of banking legislation, a risk management model has two forms: one standard (as described in legislation) and one advanced -built by the financial entity and proposed for approval to the supervisory body. In this framework it can be designed and operated a hybrid risk management system, requesting the compliance with a set exposure limits (as it is currently stipulated in the applicable regulations) and the registration of prudent levels of the prudential indicators (solvency ratio, liquidity ratio).
Premises of developing a risk management model in the case of Societatea de Investiţii Finanaciare Moldova SA (framed as AIF / AIFM) As in the secondary legislation that is specific to AIF / AIFM it is not proposed and described a standard method of risk management and it is not stipulated a set exposure limits, it was decided to develop a model for risk management in accordance with the requirements of AIFM legislation by applying the principles stipulated in the banking norms. On these coordinates and considering that SIF Moldova is an investment fund that holds stakes in several companies (subsidiaries, associated companies and participations) and whose main objective is the application of some investment strategies through the participations held, it results, naturally, that the company is exposed to a large extent to the solvency risk. On the other hand, given that the most of the holdings are long-term investments and that it is not used the leverage, there were determined internal quantitative limits for the financial risks attached to the assets of the portfolio. By calculating and reporting the capital requirements it is obtained a comprehensive picture of the risk profile of the company's activities and a perspective on the systemic risks that the company is showing for the financial sector or the real economy.
Risk Management Model based on capital adequacy
To determine the risk profile of SIF Moldova there are proposed the following indicators and minimum / maximum limits:
Liquidity Risk Quantification
Liquidity Coverage Ratio (LCR gross) = The value of high liquidity assets that may be valued within 30 days / current liabilities (including the shareholder dividends) with a maximum maturity of 30 days Minimum limit proposed: > or = 1,2
Liquidity Coverage Ratio (LCR net) = The value of high liquidity assets that may be valued within 30 days / current liabilities (without shareholder dividends) with a maximum maturity of 30 days Minimum limit proposed: > or = 12 LCR has as objective the cover of the liquidity needs on a time horizon of 30 days under a combined crisis scenario (institution and market)
In the highly liquid assets there were included two asset classes:  Class A -assets that generate immediate liquidity (cash, current accounts, treasury bonds, bank deposits)  Class B -assets that generate reserve liquidity (equities and bonds traded on the main markets)
Rules for determining the value of listed shares that may be valued at the market in maximum 30 days (20 trading days):  Selection of the issuers traded on the main trading markets (which were traded in a number of days representing at least 80% of all trading days of the period taken into consideration);  Consideration a volume of maximum 25% of the average daily amount of shares which were traded on the regulated market (in accordance with the limit stipulated in Article 5 paragraph (2) 
Determination of the solvency ratio of SIF Moldova
The solvency ratio, respectively the own funds ratio represents the own funds expressed as a percentage of the total risk exposure. According to Article 92, paragraph (1) of EU Regulation no. 575 / 2013, the requirement for the value of total own funds rate in the banking system is 8%. For SIF Moldova, the calculated solvency ratio (without the deduction from the own funds of the holdings in financial institutions and of the qualified participations) at the date of Dec 31, 2015 is of 29.15%, indicating a comfortable capital adequacy.
Conclusion
In general picture of the managerial decision, the focus on risk management is becoming more pronounced, as a reaction to the increase in the complexity of financial products and processes of analysis, decision and implementation of investment projects. On this background, we are witnessing the dynamics of the specific legislation related, which records an up-date of the analysis models nationwide by aligning with the European provisions in the field. Particularly, at the moment it is in progress the implementation of the European legislation in the field of investment funds, with a significant orientation towards the regulation of risk management models / processes. This is the framework in which it is enrolled the analysis made by Societatea de Investitii Financiare Moldova, which led to a first risk management model based on capital adequacy. Imminent entry (May 2016) of SIF Moldova in the process of approval / authorization by the regulator (FSA) with regards to the status of Alternative Investment Fund (AIF) may lead to the refinement of the model proposed to ensure an effective management of risks associated with the investment processes.
